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L A N S I N G  
RICHARD H. AUSTIN a SECRETARY OF STATE 

M I C H I G A N  4 8 9 1 8  
STATE TREASURY BUILDING .,-. -- 'FA . 
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November 1, 1985 

Kenneth  C.  Sparks  
Bauckham, Reed, Lang, 

Schae fe r  & T r a v i s ,  P.C. 
132 W. Sou th  S t r e e t  
K a l  amazoo , M i  c h i  gan 49007 

Dear Mr. Sparks :  

T h i s  i s  i n  response  t o  y o u r  i n q u i r y  c o n c e r n i n g  a p p l i c a b i l i t y  o f  t h e  Campaign 
F i n a n c e  A c t  ( t h e  A c t ) ,  1976 PA 388, as amended, t o  a  f u n d r a i s i n g  r a f f l e  spon- 
so red  b y  t h e  M i c h i g a n  Townships A s s o c i a t i o n  ( t h e  A s s o c i a t i o n ) .  

S p e c i f i c a l l y ,  you  i n d i c a t e  t h e  A s s o c i a t i o n  i s  a  n o n - p r o f i t  c o r p o r a t i ~ n  wh ich  has 
o r g a n i z e d  a s e p a r a t e  seg rega ted  fund p u r s u a n t  t o  s e c t i o n  55 o f  t h e  Ac t  (MCL 
169.255) .  You ask whether t h e  A s s o c i a t i o n  may pay  t h e  c o s t s  o f  a d m i n i s t e r i n g  

- and p u b l i c i z i n g  a  r a f f l e  where " t h e  p roceeds  f r o m  t h e  r a f f l e  w i l l  go d i r e c t i j ,  t o  
[ t h e  A s s o c i a t i o n ' s ]  s e p a r a t e  s e g r e g a t e d  f u n d ,  t h e  M i c h i g a n  Townships 
A s s o c i a t i o n - P o l i  t i c a l  A c t i o n  Commit tee (MTA-PAC) ." 
As no ted ,  s e c t i o n  55 a l l o w s  a  c o r p o r a t i o n  t o  fo rm a  s e p a r a t e  seg rega ted  f u n d  t o  
be  used f o r  p o l i t i c a l  purposes.  However, p u r s u a n t  t o  s e c t i o n  5 5 ( 1 ) ,  t h e  c o r -  
p o r a t i o n  i s  l i m i t 2 d  t o  making e x p e n d i t u r e s  " f o r  e s t a b l i s h m e n t  and a d m i n i s t r a t i o n  
and s o l i c i t a t i o n  o f  c o n t r i b u t i o n s "  t o  t h e  f u n d .  I t  i s  c l e a r  t h a t  payment o f  
c o s t s  a s s o c i a t e d  w i t h  a  r a f f l e  a r e  n o t  e s t a b l i s h m e n t  o r  a d m i n i s t r a t i o n  expen- 
ses. T h e r e f o r e ,  a c o r p o r a t i o n  may u n d e r w r i t e  a  r a f f l e  h e l d  f o r  t h e  b e n e f i t  o f  
i t s  s e p a r a t e  s e g r e g a t e d  fund o n l y  if t h e  u n d e r w r i t t e n  c o s t s  a r e  e x p e n d i t u r e s  f o r  
t h e  s o l i c i t a t i o n  o f  c o n t r i b u t i o n s  t o  t h e  f u n d .  

I n  t h e  a t t a c h e d  i n t e r p r e t i v e  s t a t e m e n t  t o  Mr.  Jack S c h i c k ,  d a t e d  Oc tobe r  4, 
1983, t h e  Depar tment  i n d i c a t e d  t h a t  " [ t l h e  pu rchase  o f  e n t e r t a i n m e n t ,  premiums 
and r a f f l e  p r i z e s  i s  n o t  i n c l u d e d  i n  t h e  o r d i n a r y  meaning of t h e  t e r m  
s o l i c i t a t i o n . "  Moreover ,  t h e  Depar tment  n o t e d  t h a t  i n t e r p r e t i n g  t h e  Act  t o  
a l l o w  c o r p o r a t e  payment o f  " e n t e r t a i n m e n t ,  premiums o r  r a f f l e  p r i z e s  as s o l i c i -  
t a t i o n  expenses wou ld  p e r m i t  t h e  c o r p o r a t i o n  t o  make i n d i r e c t  c o n t r i b u t i o n s  o f  
c o r p o r a t e  funds t o  t h e  s e p a r a t e  s e g r e g a t e d  fund. "  G iven  t h e  h i s t o r i c  l i m i t a t i o n  
on c o r p o r a t e  p a r t i c i p a t i o n  i n  M i c h i g a n  e l e c t i o n s  and t h e  s p e c i f i c  p r o h i b i t i o n s  
found i n  s e c t i o n s  54 and 55 o f  t h e  A c t ,  t h e  Depar tment  conc luded  t h a t  a  c o r -  
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porat ion may not underwrite a  fundra is ing  event f o r  the  benef i t  of i t s  separa te  
segregated f u n d .  

This analys is  i s  d i r e c t l y  app l i cab le  to  the quest ion you r a i s e .  Thus, f o r  the  
reasons s t a t e d  in Schick, the Michigan Townships Association i s  prohibi ted from 
conducting a  fundraising r a f f l e  where the  proceeds from the r a f f l e  wi l l  go t o  
the  Associa t ion ' s  separate segregated fund. 

I f  no corpora te  funds are  u t i l i z e d  t o  purchase p r i z e s  o r  spent f o r  other  
expenses of the  fundraising r a f f l e ,  the  event may be held .  I t  should be 
r e i t e r a t e d  t h a t  only persons who may be s o l i c i t e d  pursuant to  sec t ion  55 of the  
Act (MCL 169 .255)  are permitted t o  purchase r a f f l e  t i c k e t s  or  otherwise par- 
t i c i p a t e  in fundra isers  conducted by the separa te  segregated fund. 

This response i s  informational only and does not c o n s t i t u t e  a  declara tory  ru l ing  
because none i s  requested. 

Very t r u l y  y ~ u r s ,  

/& 7+ 
. Phi 1 1  i  p T-. Frangos 

Director  
Off ice  of Hearings and Legis la t ion  
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