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Honors bl c  Gary, G. Corbi n .,. . 
Ielichigan S t a t e  Senate . . . . . . Sta tc  Capi to1 . : 

: . '  . 
Lansing , t4ichigan . , 40909 '. . , , . . 

I . ( '  

. Dear Senator '  Corbin: : , .  
. ,  
. . 

. . 
4 

You reques tcd a declara tory  rill irlg concerning contl- ibutions 'nadc t o  o f f i c e -  : 
hol der expense funtis (0.E.F.) by corporations. You inquired wheiher an 0 . ~ ' .  F ,  
may accept  corporate  contr ibut ions  and, i f  so ,  how st1c11 contr-ibu.tions should . 
be reported.  You s p e c i f i c a l l y  ask uhe-ther a corporation niay pay t h e  telephone 
b i l l  f o r  a l e g i s l a t o r ' s  d i s l r i c t  o f f i c e . .  . . 

O.E.F.'s were c rea ted  by sec t ion  49 (PICLA 5169.249) of the  Campaign Finance A c t  
( " t he  Act") ,  ,1976 PA 388, , a s  amended, \vhich reads as f o l l o ~ s :  

" ~ e c . '  19. ( 1 )  An e lec ted  public o f f i c i a l  way csLablish an  
officeholt ler  expense funcl. The fund niay be used f o r  expenses 
incitlental t o  the  person 's  o f f i c e .  The fund rnay not  be usctl t o  
makc contr ibut ions  ant1 cxpcndi tures  to  furt l lcr  the norrlina t ion o r  

L, ' e lcc t ion  o f  t h a t  public o f f i c i a l .  

(2)  T ~ F !  contr ibut ions  ant1 cxpcndi t ~ : r e s  ~rladrl pui-suant to scbscc t ion ( 1  ) 
a r e  not exernpt fron! the contribution l i r \ ; i t l ~ t i ~ n s  o r  t h i s  i ~ i t  b u t  ally (111d 
a1 1 contr ibut ions  ant1 cxpendi turcs  shall  be r~co rdc i :  arid shill 1 bc 
I-cportcld on fcr-ins provi detl by tile secl -~l 'a ry  o f  s ta tc an(! f i  1 PC! no';. 1,: t.c!r 
than January 31 of each year  and shal l  have a  c los ing ( l a te  O F  J'lnuat-g 1  
of t h a t  year.  

(3 )  A pct-son \~ho  knowingly v io la tes  t h i s  scct ion i s  g u i l t y  of  a 
1nisden;eanor ant1 sha l l  br! punished by a  Cine of not rrlore than $1 ,000.CC1 
o r  imprisoned for  not more t h a n  30 days o r  botll." 

I t  i s  the posit ion.  o f  t he  Ueparhent  of S ta te  t h a t  O.E.F.'s cny receive  corpordtc , 
1 contr ibut ions  ( o r  more accura te ly ,  "donations. " S i  ncc t i :esc !  funcls may no+ b e  
I usetl t o  f u r t he r  the  nomination o r  e lec t ion of the rccipicr:t ,  t11i.y shoultl be 

disti~icjiiished from tlie t lefini i- ions of "contribu tioil" o r  " cxpcn t l i t u t .~ "  found a t  
scct'lons 4 and G 0.f the Act (I , lCLA 5165.204 and lCjt{.ZOi;)). 

I n  view o f  th?  f a c t  thcsc  rzonics a r c  not "cor i t . r - i l -u t ians"  or " c : : ~ ~ n r I i t ~ l ~ - ~ s , "  
at1 o f f i ce l~o ldcr  i s  not prcc? utled f t . i l~ i i  ac-cc!;); i nc.; s;~c.li fur,t!s 2t:ci 111 ,:c ir:;~ :11cii\ in 
h i s  or J i ~ r  0. C .  P .  I t  r::irs t I ) ?  no  tctl,  I~o\-:cv;!~-, tl:;~ t ti1c1 ir1c.1 1:s ion  of c ~ ) ~ ' ~ I c ~ I ' J I ( !  
c ~ n L r i t j ~ ~ t i o a s  wil l  " t < ~ i ~ : t "  !.kc? C .  . dri[! : ! : i ! : - ~ ! : \ '  . r : r . ? c ~  . 'I 1 1 1 1 :  t: t11~: !i:(#:. f o r -  
\,;l~icli t11,:: 0.E. 1' .  I I : < I ~  t)c u!.i 1 i z ~ d .  I - ( , ! -  (,?:,!l?i;)l e ,  ft1:1(1$ it-:::.,: i1n 0 . K  . i ' .  i11Lo ~,~:! ; icl~ 
c o r - p a ~ - ~ ~ t c  (:or:Lril)\rt.io:l~ ! I ~ V C  h?(!n (lc!;)?:,itrs,l r9i1y r : o :  t.!:c:-c: fI.ct. :)? ~;y, !?( l  tc! 

I '  
[ J E ~ C ~ ~ S C  i.i (:i:$:'L5 L C  th? f l ~ r . , ( j  ! * ~ i  :,(!\- O: d113 t i1 ,y .  ~ . , I I I , I  I [![:t.i: ( ; I .  111. i 1 ,j ;:(:< rot. i ; : ; ;  [,}l;-:- 
~)a~-po:c f o r  \ : h i , l ~  co:'ijor.ata;. Ci)1lt1..il)k~li(1:15 ;*:;ijl 110t I ) ?  \I,P(I. 
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I t  has been suyc~csteti Lhat this  " ta in t"  rnight be avo id~d  by crcdtinrj t i l o  sepilriltc ' d  
ilccoun t s ,  one fo r  corporate cont~'il)u tions ~111tl anothcr for  funcls fro;il o t.hcr socrccs. 
T l l~?  P,ct, Iio:'~e\t~r, ~ ~ I V O ~ S  t l ~ e  cre;~ tion o f  singlc do;)osi tor i e s  f o r  ~ n ~ n i c s  repor Lcd 
pursuant to  tile Act's provi s ions. 

A 1  tilough appl icnblc to conlri butions, section 21 ( 3 )  (I-ICLA 2169.21 ) provides t h a t  
"exc'cpt ;is pcrmi t ted hy lavr, a comnii t t c c  shall have o~lc  account in s. financial . .- 
i n s t i t u t ion  in th is  s - t a t ~  as an offic.ia1 dcl~ositor-y . . . for  a l l  coal~-ibut;ions 
r.~ilicll i t  receives." Siniilarly, section 21(8) ~ ~ r o l l i b i t s  the co:limi~lc~l.ing of 
cornlittee funds. Rule RlG9.39(3), 'directly applicable to O.E.F.'s, provides 
thatl'money received by an officeholder expense fund sha l l  be k e p t  i n  a 
tlcpository account separate , f ron t he  candidate con;;ni t t e e  .funds." 'This rill c,  ,,:. 

wr'i Lten i n  the s ingular ,  contcinplates ' a  sing1 c account; ancl does not pcrni t '. 

O.E.F .  manies to  be kept in several accounts. 
I 

I ' 

Corporate donations a re  , t o  11. reported as I-equircd by section 4 9 ( 2 )  O F  the Act. 
This provisioi! mantlates tli? f i l i n g  of reports n o t  I a t c r  than J3nu;l.r-y 31 o f  each 
year; with a closing datc of January 1 of t h a t  ycar.  

, . 
I I: . . . .  , . 

3 

Pursuant t o  the .above discussion, a .corporation i s  permi ttetl t o  pa,y the telephone 
b i l l  for L? l c ~ j i s l a t o r ' s  t l is . tr ict  of f ice  so lonq as tlic o-ff.ice i s  not usccl Tor 
the purpose o f  i n f  1 uenci n g  l;Ilcm norni na t i  on o r  el cc t i  on of the  o f f i  cello1 tlcr, Such 
payincnt sha l l  be rcportctl as an "in '  kind" corporiitc donation t o  tllc O . E . F .  

I . . ,  . 
8 .  , . 

This rcsponsc may b6 consiclcrcd as 'informational only ant1 tlozi not co;lsti tutc ,..J 
a declaratory ruling. 

Very tr,1~1y yours, ! . 

-phi1 1 i p  ~ . b ; r h n ~ ~ o s ,  Ilircctoi- , 
! 

Office o f  Ilt.drings dl:d ~ e ~ i s l a . $ ' i o n  




