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S T A T E  T R E A S U R Y  O U I L O I N G  

October 10 ,  1978 

Honorable Richard A! 1 en 
Michigan S t a t e  Senate  
S t a t e  Capi tol  
Lansing, Michigan 48909 

Dear Senator  A7 l en :  

This  i s  i n  response  t o  your r eques t  on bzhalf  o f  t h e  Republican Sena t s  C z ~ c u s  
f o r  an answer t o  ques t ions  concern3ng t h e  Campaign Finance A c t ,  P . A .  383 of '  1975, 
a; arnsnded ( " t he  A c t " ) .  Your ques t ions  art? answered in  tilc o r l c r  i ~ ;  :.ihi'ch tiley 
w r e  asked.  

7 .  May a  deb t  incur red  i n  one y e a r  be p z i d  i f i  subsequent  years ft-cin 
funds r a i s e d  f o r  campaign purposes? 

- - -  
2. I s  i n t e r e s t  on a  c a ~ p a i g n  d e b t  a l e g i t i m a t e  cam?aign expense? 

' , i  , 

These tw q u e s t i o n s  a r e  answered a i f i l - rna t ive ly .  A deb t  incur red  by z. c o e a i t t e o  i n  
one y e a r  rnay be paid in  subsequent y e a r s  from funds r a i s e d  by t h e  ccirmictee f o r  
campaign purposes.  I n t e r e s t  on a  campaign d e b t  i s  a l e g i t i m s t b  c a c ~ a i g n  expense. 

3. ;#lay campaign debts  be c a r r i e d  from one year t o  a n o t h e r ,  and i f  s o ,  
i s  t k r e  any l i m i t a t i o n  on t h e  number of y e a r s  dur ing  which thzy 
rnay be c a r r i e d ?  

Cariipaign deb t s  may be c a r r i e d  f r o m  one y a r  t o  a suSsequ?n'i yesr  by a comzi i tce .  
There i s  no l i m i t a t i o n  on the number O-f years t h a t  a  deb t  may t.2 c~ i - i - i ed .  

4 .  Kay a  d e b t  incur red  in  one y e a r  be r epa id  ~ q i - t h  funds r a i s ed  
in  another  y z a r  f o r  ano'c!-!er e l e c t i o n ,  a n d  it-' s o ,  e~ould it i inake 
any d i f f e r e n c e  < f  i t  wds f o r  a n o t h e r  o f f i c e ?  

C; c!ebt -incurred :I; Gne y e a r  nay be ri?p;-id rq.ith fcndr; rkissa i n  ;~r;s.;.he.r y c a r ,  i n -  
c l u d i n g  .Faads r a i s e d  by a cc:rs;,ittee .Ti),- anoth2i -  e l e c t i o n .  Ir: r c s p ~ ~ ~ d . i n ?  t o  ti;? 
i ~ t t e r  p ~ r t  of your  qu~3s.iiori, s t t e r i t j o n  1 ~ 3 s . t  b q S i v c n  .to S e c t - i s n  4 5 ( 1 )  c f  t k e  
Ac.2 (;?CLP, 5 169.245) which s t a t e s :  



I a .  

. i4.ino1,-,t?bi 2 i<i chard A i  1 en 
? a g e  T;.io 

" ( 1  ) .  A pcrsor; rn~ly t r s~ l s i ' c r  any ~ inexper ;d~d  f1.1nds iron 1 candidate 
co ,xi i t tec  t o  another csndidatc coi.fimittee of t h a t  pcrson i f  thr: 
c0ntr-S bution 1  imi t s  prcscr i  bed in section 52 f o r  the c2ndidate 
comnittee receiving tile -Fur.ds a re  ecjual t o  o r  great:;- tbtan :the 
c o t ~ t r i  bution 1  irni t s  For the  candidate comi  t t e e  t ransferr i r?g  the  
funds and i f  t he  candidate covmittees a r e  s in iul t~n?ously  he:d by 
t he  sane person." 

The s t a t u t e  i s  e x p l i c i t  i n  permitting the  t r z n s f c r  of funds only if t h e  contt iht i t ion 
l i m i t s  of  t h e  co rn i t t e e  receiving t h ?  funds a r e  equal t o  o r  g r ea t e r  than those of  tile 
t r sn s f c r r i ng  cornmi t t z e .  In add i t ion ,  the  candicia t e  cmmit tees  nlust bz held s'inul tarieous- 
l y  by the  sane person. 

5. I f  more funds are  ra i sed  than' expended, can the  excess moneys 
be uszd t o  pay o f f  a  deb t  as t h e  r e s u l t  of t h ?  candidat?  having 
run iil t h ?  p a s t  f o r  cotinty cc~rmissioner? 

I f  more funds a r e  ra i sed  than expznacd by tho co~:mittee of a  candidate ,  excess r;:i;;??!js 
ray be used t o  pay o f f  a debt remaining . f r om an e l ec t i o :~  i n  w h i c h  the c ~ ~ ; d i d ~ t z  :-?:I 
previously f o r  county ccrni  ss ion2r .  I c i s  c f f i c e  i s  not subject t o  con tr- i5utiol;  i i : i ~ i  t s  . 
However, a s  noted previousl;~,  t h e  candidate r;.us'l b2 ho: d ins  bg th  cc:l;:~~i ttees s';~!:: t a r ~ z o u s -  
1 y , i . e .  , h i s  o r  her present  C ~ ; ~ I S T ~ ~  t t e e  a n d  t h e  co ;~n i  t t e e  f o r  ccuri.<y ccl:mi ssi~:rar. 

6 .  I s  th2re  a  legal  o r  imp1 ied dzsignation O F  Tunds f o r  a  pa r t i cu l a r  4 '  

year  whzn r a i s i n g  funds? Coes i t  ~ a k e  a d i f fe rznce  i f  the  purpose 
* . ,  - . -  i s  s ta ted  in the i'undrais-ing e f f o r t ?  

Sectiofi,;52 o-f the Act (MCLA 5 169.2'52) i s  ~ e s c o n s i v e  t o  your questiion. T!I-is s.La-t~!tor)~ 
provi s ion,  ' which i d e ~ t - i  f i z s  contr- lsution 1  iz i . I . ts,  s t a t ? s  ( i n  par t ) ! :  

, ! 
"(2) For t h 2  pgrpose o i  subsection (I), " w i t h  respect  t o  a \ i n g l c  
elect- ion" ii~eans, in 'c!-I? CESC of a contr i  b ~ t i c n  desig.n.iited , i r l  :::;-i t i  rig 
-Fcr a part icul .ar  el c c t i on ,  th2 e lzc t ion  so d2signated. F, co:~';t;-ib:iiior~ 
nade a f t e r  a prjmary e l ec t i o n ,  g?nera! e l e c t i on ,  caucus, oi- ccnvcction 
and designated for " L h s  priicsry el ect ior; ,  caucus, o r  conventior: sh s l l  
b 2  mad? only t o  t he  extent  t ha t  the  con.c~ibut ion d3as not exce2d net 
outs'cznd.ing debts and o 5 l i ~ a T i o n s  fron t h ?  pt-iiriary e l e c t i on ,  gmera l  
e l e c t i o n ,  caucus, o r  c cn l~e i i t i ~ ; ) .  I f  2 cr3ntriSution i s  not  designa.L?d 
in wri t ing f o r  a  p a r t i c u l a r  elxi- .- ion,  the contributior:  sha l l  bt l  
considcred made f o r  2 ?rirzsry el  ec t ioc  , g e n z ~ a l  91 ezt.ion, cal:ccs, oi- 

convention i f  imde cn o r  b 2 f o ~ e  t!:e ddte of the  prinary e l e c t i o n ,  
senera1 el c c t i on ,  caucus, 0;- canvsn.tio;-i. " 

I bri I: A ;i, rusr,cc.t to the l a t t e r  p s r t  i;.F ;/c!!;- q~ l? : ; t - i~ : '~ ,  t !~? C P ~ ~ ~ - T Z ? ; I ~  %tro?.c;iy ?ncour;;:;?s 
b IL a sta.teri;:nt of the purpose of a .r'c;.idraisin$ effor-i: so a coil-i'..ritiufcr .is al:/;l:-;) o-f 

exterit and purposc of any con",ribution h ?  o r  she :.:akcs. 



7 .  bidy excess f u i l i l ~  raised by a corr,r:li L t ~ e  2 t d fun<i:-si'=cr i ~ i : i ; i  i c - i i t l d  
as "John Do? f a r  1372" be [~sed  f o r  iinotiler 1ecj.i timi:? ca,n?ai?i; 
purpos'e o-F the coii..mi t t e e ,  pzst  debt of t h e  co:i!;aii t t z e ,  o r  he1 ii 
over f o r  future campaigns o f  the  committee? 

Exc;~zs funds ra ised a t  a fundraiser  pub'l i c ized as "John Do? -For. 1978" iiiily SL. usc:cl 
f o r  another 1cg.i t imate csicpaign purpo;e of ti12 c o r n i t t e e ,  gilst d c b t  o f  the  co :nni t tes ,  
o r  h z l d  over .For fu tu re  campaicjns of t h e  coi;r-ittee so l o n g  as  the or$$i;iii? r?c ip ien t  
co::;~-i t t c e  remains i n  existeence. I f  -tile o r i  yinal c o ~ n i  t t e e  'i?rfl!i na tes  i ts exi s t encc ,  
Section 45(2) of t h e  Act ( K C L A  5 169 .245)  s t a t e s  unex?ended fuzds ri:~ist be given t c  

, , t u r n e d  t o  a pol i t i c a l  party ccmnli t t e e ,  a  tax  exempt cha r i t ab l e  ii7s t i t u - t i o n ,  o r  --,' 

cont r ibu tors  o f  t h 2  funds. 

This respcnse inay be considerzd a s  inforns t ional  only a n d  n z t  a s  c o t ~ s t i  tu t ing  a 
declara tory  rul ing. 

Very tn5)y yours, 

/ Phil1 ip  7 .  Ferancps, Directsi- f 
Office of Hear ings atid Lecjisla.tion 




