Indirect and Administration Cap for 21st Century Community Learning Centers Budgets
Lines 230-260 and 280 Support Services – General Administration,

School Administration, Business Services Operation and

Maintenance, Central Support – are combined for administration. A

maximum of 10 percent of the grant may be used for the administration

and indirect costs identified in these functions; such as telephone,

duplicating, postage, insurance, and other support activities to the

program. Grant funds used to pay rent and transportation costs are

excluded from this administrative cost ceiling. Indirect costs are

allowable but must be counted as part of the 10 percent administrative

cap. Districts and other agencies that have a negotiated indirect rate

with the Department of Education must not exceed the negotiated

restricted rate.

Note: faith-based and community-based organizations (FBCOs) may only charge up to 2% of direct costs for administration using line 259.  Other lines in function codes 230-260 and 280 must not be used. If the agency does not have a negotiated indirect rate with the Department of Education, the maximum allowable charge for indirect costs is 8 percent. All applicants should place evaluation costs

in line 281, but these costs should not be counted in the 10 percent

administrative cap.

Calculating the Indirect/Administration Cap

The attached Excel spreadsheet will calculate the maximum for indirect at 8% and direct administrative costs for FBCOs at 2%.  Type the total allocated amount in cell B1 and B10 to determine the maximum amount that may be used for these two administration items.  
Please note that no program is required to take direct or indirect administration costs from these funds.  Many districts and agencies provide administrative and indirect services at no cost to the grant and consider these expenses in-kind.
