
Prospectus Bid Instructions

BID INSTRUCTIONS (VER. 10/01/2014):

1. Scheduled Bid Location, Date, and Time (2/11)

Bids must be received by the Unit Manager, <bid opening office name>, <office street address> <office city>, MI 

<office zip code>, no later than <bid time> on <bid date>.  For further information concerning this sale, contact 

<contact name> at <contact phone number> [extension <extension number>].

2. Bidder's Qualifications (2/12)

Purchaser shall obtain workers compensation insurance to cover claims under Michigan’s Worker's Disability 

Compensation Act of 1969 or similar employee benefit act of any other state applicable to an employee.  If all or part 

of a timber sale was prepared by a private contractor, that contractor and that contractor’s company are not permitted 

to bid on the timber sale contract.  Bids will not be accepted from individuals or companies appearing on the 

DNR/FRD No-Bid List.  This list contains the names of purchasers who previously failed to execute a contract within 

21-days or who have a history of poor performance.

3. Preparation of Sealed Bids (1/11)

Bids shall be manually signed in ink; bid prices must be entered for each species and product in the Bid Price 

column for all material subject to bidding; and all fill-in blanks must be completed.  If erasures or other changes 

appear on the forms, each erasure or change must be initialed by the person signing the bid.

4. Submission of Sealed Bids (6/11)

Bid forms may be obtained from the Unit Manager.  All bids must be submitted on the bid form and in an envelope 

clearly identified as described in this section.  NOTE:  Only one bid form per bid envelope.  Sealed bids must be 

submitted to the Unit office designated in the prospectus and must be submitted at or prior to the time established in 

the prospectus.  The envelope should show on the outside (a) the sale name or number and (b) the date and time of 

bid opening as shown in the prospectus.  Bids received after the time specified in the sale prospectus are late bids 

and will be rejected.

5. Public Opening of Sealed Bids (6/13)

If conditions permit, the sealed bids will be publicly opened and posted at the time and place set in the prospectus.

If a bidder, present at a bid opening, has submitted bids on more than one sale, that bidder may withdraw their 

unopened bid envelopes after being declared the successful bidder on one sale.

6. Award of Contract (1/11)

Award of the contract will be made to the Bidder whose bid, conforming to the prospectus, is most advantageous to 

the State of Michigan on the basis of total value at rates bid for the estimated quantities.  The State reserves the right 

to reject any bid or waive any minor irregularity in bids received.  A written award mailed (or otherwise furnished) to 

the successful Bidder shall be deemed to result in a binding contract without further action by either party.

7. Down Payment (1/11)

The Bidder to whom award is made must make a down payment within 21 days of the sale award.  The amount of the 

down payment will be calculated as shown in the Bond and Payment Schedule of this prospectus.  Only cash may be 

used to meet this requirement.

8. Performance Security (1/11)
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BID INSTRUCTIONS (VER. 10/01/2014):

As guarantee of faithful performance, a cash bond, certificate of deposit, surety bond or irrevocable letter of credit 

(LOC) is required within 21 days of the sale award. The amount of the performance security is shown in the Bond and 

Payment Schedule of this prospectus.  If an LOC or surety is used, the coverage must extend for at least 6 months 

beyond the contract expiration.

9. Timber Sale Contract (9/14)

Additional conditions and requirements common to all timber sales are listed on the timber sale contract (R4031) and 

are available on line at www.michigan.gov/timber.  Contact the Unit Manager for additional information or a sample 

contract.  Within 21 days of the date of the award letter, the bidder must sign the contract and provide the required 

down payment, performance security, and verification of worker’s disability compensation.  The down payment and 

performance security shall be in accordance with the provisions of the timber sale contract, in the sums stated in this 

prospectus.  If these actions are not taken, then the Bidder, the Bidder's corporation, and the corporation's principals 

may not be permitted to bid on State timber sales for a period of 1 year.  In addition, the Bidder certifies that if 

awarded this contract, the Bidder will complete the timber sale contract in accordance with its terms and any 

modifications thereof including requirements to purchase, cut, and remove the included timber by the expiration date.

10. Disclaimer of Estimates and Bidder's Warranty of Inspection (1/11)

Before submitting this bid, the Bidder is advised and cautioned to inspect the sale area, review the requirements of 

the sale contract, and take other steps as may be reasonably necessary to ascertain the location, estimated volumes, 

construction estimates, and operating costs of the proposed sale.  Failure to do so will not relieve the Bidder from 

responsibility for completing the contract.

    The Bidder warrants that this bid is submitted solely on the basis of the Bidder’s examination and inspection of the 

quality and quantity of the timber offered for sale and the Bidder’s opinion of the value thereof and the costs of 

recovery.  No reliance should be placed on the State of Michigan’s estimates of timber quality, quantity or costs of 

recovery.  Bidder further acknowledges that the State of Michigan:  (i) expressly disclaims any warranty of fitness of 

timber for any purpose;  (ii) offers this timber as is without any warranty of quality (merchantability) or quantity and (iii) 

expressly disclaims any warranty as to the quantity or quality of timber sold.

11. Certification and Chain-of-Custody (10/14)

Unless otherwise indicated in the contract under section 7 – Other Conditions of the Sale Specific Conditions & 

Requirements, the area encompassed by this timber sale is certified to the standards of the Forest Stewardship 

Council (FSC) - Certificate #SCS-FM/COC-00090N and the Sustainable Forestry Initiative (SFI) - Certificate # 

NSF-SFIS-5Y031-SF5.  Forest products from this sale may be delivered to the mill as "FSC 100% and / or SFI 

certified" as long as the contractor hauling the forest products is chain-of-custody (COC) certified or covered under a 

COC certificate from the destination mill.  The purchaser is responsible for maintaining COC after leaving the sale 

area.
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