
Department of Community Health

FY 2003

PA 519 of 2002 Boilerplate Report

Section 428(4): Committee Findings: Medicaid Capitation Rate
Distribution Formula

A committee made up of Michigan Department of Community Health (MDCH)
representatives and representative Community Mental Health Services Programs
(CMHSP) met in December 2003 to discuss proposed amendments to the distribution
formula for local match used in FY 2002 for implementation in FY 2003. The revised
distribution formula was based upon an analysis of recipient characteristics,
comparative needs, actuarial trends, equitable adjustments between funding sources,
and other relevant considerations. The department issued an amendment to the FY
2003 Specialty Supports and Services contract with Community Mental Health Services
Programs (now affiliated into 18 Prepaid Health Plans [PHP]) to implement the revised
distribution formula for local match.

The CMHSP local match is from internal resources and is a bona fide source of state
match required under the federal Medicaid program. The funds did not include state
funds received by a community mental health services program for services provided to
non-Medicaid recipients or the state matching portion of the Medicaid capitation
payments made to a CMHSP/PHP.

Upon full execution of the contract amendment and receipt of local funds, the
department will issue an intensity factor adjustment to the CMHSP/PHP as noted in the
attached listing. Payments will be retroactive to October 1, 2002 and paid thereafter on
a monthly basis in each CMHSP/PHP capitation payment. Local matching funds will be

provided quarterly.



.~jE...0
:5 

Il-
ia 

C
)

Q
) 

c:
:I: 

:5

.?"c:
.-~c: 

LL
j 

.
E

 
,~

E
 :5

0 
1=

u 
,=

-I:)0 
LL.

...1-
c: 

c5
Q

) ..-
E

..~
 

:J

~
 

JJ
(Q

 
-i:

C
o ..~(I)

Q
) ..-

() 
C

)
c: "t'

(Q
 

~
J

C
) 

~
)

.-C
>

~
 

,1-
tJ

--C
>

~
 ...

Q
.

("I
C

I

>
.u..

(/)

-x:
-,~'""5E6u.C

I
c:
:;;c:
"u..u.

QD
-

r:(.)
I-~~-l50-lc;;
00NN00~'c",.c:Ey.:.;



"0°(ij
u'5IJ)
~C

J)
[l.C

J)
.cI
::~m

 
,:.)

Q
)

I 
'

>
- '5

--'c: 
m

:J 
:2:

E
 

.-C
')

E
m

o
O

U
O

O
N

().~
 

-
-,V°m

N
C

 ":5 ~
Q

) 
E

 
m

E
,-:J

tD
.a

m
l1.1J)

a.~
l1.

IJ) 
0

O
:;J

:]
C

.Q
m

 
'C

.~
 

~
ii

.c 
.,-

U
 

()
~

 '=
'

11)
In(:>
:.5-
(),-C
L.

('")
()>

-
u-

Iu. ~
u. 

u
Q

)~
16~
.=

 
~.2

0~0>'-tNoiN
.C

')

00
"C

 
00

.-"C
 

..

m
Q

)
oo

u 
00

.-Q
) 

0 
0

"C
z 

--
Q

) 
00

~
tO

o~
IQ

) 
0 

N
 

~
on"C
m

 
Q

)
Q

) 
on

~
 

m
uC

D
to

-~ "0I~-'=
-

c 
co

W
o

"O
l-

d)
'"0C

o

1£ "toQ
) 

Q
)

~
 

~
1

m
 

Q
) 

m
 

~

0 
u

~
 

c
(') 

-D
-

C
/)

I~U

t:It!0'
.P

.
"« 00to0'"

""iijO
u 

I!)
0 

N
-'

!A

00
, 

ci 
' 

.
000'".-I

0000 
-'" ~

 ~
 ~

 ~
a.'-0)"'"~
U

)M
","~

N
1

2. 
I 

N
. N

. ~
. 

In.
=

,~
"'o)O

M
.c~

M
(o~

M
.c=

 U
 

.-
in 

'"
.-'"
0 

0I 

~
.,.0000

0000

c-i..;...:c-i
N

O
M

","
~

N
(O

'"
-;;;N

ctS
co"ai

~
<

O
~

M
M

~
"'N

M
'-

.,.0000
0000

cD
"';"':~

.-N
<

O
M

-O
)I'-",M

10 ~
 

~
o 

.-0)<
01'-

aJ~
'-"'~

1'-
"0 

'. 
M

 
aJ'"

U
-'"

.,.---
1000 
000

1
M

 
ci..;

~
I'-O

","O
N

co"O
N

C
'I"'<

O

I -0011;i

t-.

~~as
-"'C

/)
as
-"'
~~.~'E~

~

0~~~0~N
I

rg-u)
N~M0)(')

-0C
!I~

I~

I, 
, 

.I

1000
I~

 ~
 

~
(l)0)t--
(l)N

t--
C

O
O

..,.
~

aiM
,I() 

(I) 
0

..,...,.~

000
000

IC
icD

N
t--O

)(I)IN
. 

C
O

. (1)-
,t-- 

t-- 
0

,0)"" 
M

I co. 0). ..,.
I~

 
~

,000I~
 

~
 

~
O

..,.M
't-- 

N
 

t--1

""- I()- (1)-
~

o)C
O

I()t--M
0_0- 

N
~

~
'000

'000IIC
i N

 m
O

t--C
O

C
O

M
o)

~
ai..:

..,.(1)0)
C

O
C

O
~

-0000q010C
O

)

!

c'"c.
"-5

~"§cQ
)

;.)

-'00;00001I~

0 
0

0 
0

, 
ci 

., 
'ci

0 
0

0 
0

~
 

ci
N

 
10

N
 

~i1

0 
0 

0 
0 

0 
0

000000
cxi...:o;cxio;N
C

D
O

>
M

I'--C
O

M
O

>
~

O
O

>
V

N

tri"':.--O
a)"":

C
O

lO
M

O
>

O
~

~
~

 
~

VI
1

0 
0 

0 
0 

0 
0

000000
...""",.)0;,.)
N

~
l'--vO

>
C

D
~

N
M

C
O

lO
v

,..:..-~
tri~

co"
aJIO

V
I'--IO

M
N

C
O

lO
M

V
,,":

~

000000
000000

...cD
"":...,.)o;

N
C

O
V

V
O

>
IO

~
IO

N
aJV

M
a)N

-N
a)N

N
IO

C
O

O
O

IO
C

O
~

M
M

N
N

O
>

000000
000000I
ci 

0; 
cxi 0; 

cD
 ...

O
V

N
O

>
O

N
O

C
O

~
I'--~

~

tri.--M
triM

'"
N

O
>

vC
O

O
I'--

~
N

N
~

N
I'--

I

~I~

cu
.I::
-om
~cu
I

100NItOEto
iO~

00
00

~
c0 

C
O

!
~

o
m

"';
"'"C

O
~

- 
N

~00
00C

C
000000

1
0 

It)
C

O
~

1-cG
>

~

-00It)V,..0;
~

'-

00;
U

)
..-
'M

I .
NI~

~

'0!O.~N
.

~
I

~

~IC
O

"'-
'"«>

l

iO
 

0 
0 

0

0000

crir--"N
C

[)
oo~

co
11'-- ~- 0)- ~

-
O

)o~
co

N
~

O
'"

N
It)~

~

N
I

00

0 I:! 
I:!

I
000000

I
00 
~

~
 

~
I:! ~

0000
I

' 
ci 

ci 
0 

,
0000

.nO
, 

N
O

N
~

~O
O

O
O

O
 

00000

crir--"N
C

[)cri
O

O
~

C
O

~
I'-~

O
)~

~

ai.n.,fw
o

N
"'C

O
"'C

O
N

~
o)~

NI

'00000
00000
cO

M
~

cia;
~

1t)~
1'-~

0 
It) 

«)O
)C

O

W
M

.nr.::.n
It)C

O
~

C
O

~
0)1t)01t)0I .,f,,-"

00000
00000

~
~

M
a;ci

N
N

O
C

O
It)I

~
- "'- 

C
O

- 1'-- co.
o)N

It)~
~

N
~

N
~

O
It)"'N

"'C
O

N
1

00000 
00000 
N

N
~

~
a; 

O
)"'~

O
C

O

~
N

N
N

o)

W
,,-"O

M
M

I
N

 
It) 

0) 
It) 

~
~

 
N

 
1'-- N

 
~

'">co
~~::;

-;; :;;
1-; 

C
oo 

';;-~
-;; r;; -;; ';;- -;; -;;[§

0 
0 

0 
0 

0 
0 

0 
0 

'0 
0 

0 
0 

0 
0

cO
 ~ 

M
 ci cO

 ..; ,.: ~
 

N
 N

 ..;I~
 

,.: ci
v 

C
D

 (Y
) 

0 
(Y

) 
0) 

C
D

lit) 
N

 
~

 
0 

(Y
) 

~
't--

~
.-It).-C

D
t--O

C
D

O
O

)It)It)C
D

N
O

.--~
"':N

";M
M

,..:,..:.--a>
";O

C
D

 It)!.- 
C

D
 It) 

(Y
) 

C
D

 0 
C

D
lit) 

.-It) 
t-- 

N
N

'-I(Y
) 

N
.-~

N
(y) 

V
'-

I 
I 

II 
I

I
"

["'l
l, 

' 
I

I
, 

I 
,

E
O

>
m

0 
u

~
c0 

0
~

~ -0~
I00I~

c0o.Q
)

~In:J~

r, 
,I

001
00cicci
O

M
~

<
O

,..:c-i
<

010~

I00
00""a)
<

010
N

N
I --
m

lO
r--M

IN
 

<
0

1

100
I~

 ~
~

O
<

0<
0

r--o

..fc-i
1010
~

M

I100
00ccia)
m

m
V

 
~

I

..f,.;
N

~
~

N

"§"E
-

O
) .,

() 
m0)

.c.c
1:1:
0 

0
zz

-0~000O
iI~

EQ
)

:§0~
I' 

,

0000,..:«i
C

O
'"

O
C

O
M

M
C

O
O

0000N
«i

r CO
.,.

as'':
r--C

')
[C

O
 .,.

I

0000O
N

N
O

)1

.--~
 

C
O

O
)

r--C
')

,C
') 

N

00
00

IN
 

cD
"'N"'C

')
'IN

N
 

00)

C
').-

Q
)

"E'0 
-0

Q
.C

O
.c: 

co

"t:~
0 

C
O

zO

-
00I~

 
'

C
X

)

.,f'"~.,f

0000M
N

O
C

X
)

N
'"

.--":
cx)'"
N

- 
N

~00000>
"';

"'0N
f'-

N
ri

M
f'-

M
O

Ilri .--

00
00ajlt)
M

~
I~

-q 
"""
"""
"""N

1

00 
00 
"';.0

N
'"

~
<

D

,.:rr;
f'-f'-
M

~
NI

-0C
! .

0r--
0)-
0I~

-
N

I, 
, 

, ..

'00000
00000
'-:."':0'-:
O

M
~

,...1t)
It)It)C

O
N

N
..:o.-"fO

cc"
.-1t)""N

~
M

 
N

.-

I00000
00000
O

"':M
N

M
..,.,...N

It) 
00

..,.,...N
It)N

IW
 ,.:: '" 0 ,.::

O
O

..,...,.O
C

O
I~

 
N

 
::- 

It) 
M

00000
1

0; 
0; 

0; 0; 
0;

""~
""C

O
""

I
~

.-,... 
0 

It)
..,.M

It)..,.1t)
cc""::""'::'"
.-M

M
""O

"".-C
O

N
N

1

00000 
00000

M
m

m
cO

m
,It) 

It)..,...,. 
M

100..,. 
co.-,...

"::00.-"""
"".-O

N
C

O
1t).-It)N

.- -00000I~

I

IV~~Q
I

00
, 

ci00ci0N

00

I ~
.tDIt)

.,..

0~a;
~

.MtoM
-

I 
;;;

I

.,..
000...0)

0~~~.,..
00oj~~..tIt)0)

..,-

.,..
00N...to
,.:0)
It)M

-
~.,..
0~0)toMN0)
It)tDIt) 

InX~N
.,.. 

N0
0 

-,
0 

~
.,.: 

,
0) 

~
~

- 
(/)

M
 

:I:
to 

~
M

. 
U

;;; 
InIn0tou

.,.. 
'"in

0 
0-

'0 
0

I 
~

 
I

...u
~

. 
f-

~
 

«
N

 
~

N--'
It) 

«
N

 
u0-'

I"" 
§NN00~0(:O

J

.clEy
I 

-';

1-.."0f-


